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HOUSE BI LL 1509

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session

By Representatives Pettigrew, Orcutt, O Brien, McCune, Eri cks,
War ni ck, Al exander, Sinpson, Fromhold, P. Sullivan, Morris, Ahern,
Kirby, Wod, Buri, Crouse, Kenney, Kristiansen and O nshy

Read first tine 01/22/2007. Referred to Commttee on Fi nance.

AN ACT Relating to clarifying the business and occupation taxation
of property nmnagenent conpanies in regards to on-site property
managers' wages and benefits; and anmendi ng RCW 82. 04. 394.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW82.04.394 and 1998 c 338 s 2 are each anended to read
as follows:

(1) This chapter does not apply to anobunts received by a property
managenent conpany from ((t+he—ewner—of)) a property owner for gross
wages and benefits paid directly to or on behalf of on-site personne
from property managenent trust accounts that are required to be
mai nt ai ned under RCW 18. 85. 310.

(2) As used in this section, "on-site personnel”™ means a person who
nmeets all of the followng conditions: (a) The person works primarily
on-site at ((t+he—owrer-—s—property)) one or nore properties nmanaged by
the property managenent conpany; (b) the person's duties include
| easing property units, maintaining ((t+he)) property, collecting rents,
or simlar activities; and (c) under a witten property mnmanagenent
agreenent: (i) The person's conpensation is the ultinmate obligation of
the property owner and not the property manager; (ii) the property
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manager is liable for paynment only as agent of the owner; and (iii) the
property manager is the agent of the owner with respect to the on-site
personnel and that all actions, including, but not limted to, hiring,
firing, conpensation, and conditions of enploynent, taken by the
property manager with respect to the on-site personnel are subject to
t he approval of the property owner.
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